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X al Sector refers to all economic transactions between a country and

the rest of the world. [ 9Tg] &1 & arcad fdseft 2er siie fAy & Hed Gl o
Aaft afefes Ser-d1 & 2l
These transactions include: | a1 Sol-241 & NfAS 2

Internatic rade (Impo

Foreign in " G
: : e S [
gn excn mqﬁ‘;ir' insactions. |

Fo
& B \!_ i - .
International borrowing and I i

Remittances from Indians ll
Tourism and internation

el
rels




Why is the External SectorC mportan

|. Promotes Economic Growth. | 3Tf¥ies faerar @I agTar gar gl '

2. Provides Goods Not Available Domestically / @2l # U< o ot dTcl
aﬁemmi/ — —

Some products cannot be produced easily in India due to climatic or
geographical conditions. |/ STdI] AT 3iNfa® ufRfRIfddl & HrRI B
a3 BT IATGa 3Ted A MTHT A STl fbd1 AT HhdTl

India imports: [ HTed ATATd Hedl &:

Crude Oil. Imam/

Gold. [ &l&Tl /

Semiconductor Chips. / a?ﬂmmﬁml/

because domestic production is insufficient. /

areilfes SeTeh1 Udey IedTesl vt oTef 2|




3. Generates Employment [ 21o19TIe fAAd dedT &
- Exportindustries such as: [ faafda 3T A&:

+ IT Services. [ ol ﬁ'ﬂ’lﬁliﬁaaﬁ:’y

. Textiles. / EIHW!/
. Pharmaceuticals. [ 3i9fel 3ziami

- Automobile Components. [ 3TCIAIEES aig'f]j/
- provide employment to millions of people. [ BT&E| B9 &1 ZIHI9TE Welel &ed 2
o~ —_—

.Earns Foreign Exchange [ fadeft afg1 sifcfa wear 2
- Exports bring foreign currency such as: / fatafd & fadeft s{a1e v gt €, oia:

. US Dollar. [ Mﬁﬁﬁ?ﬁ!/
+ Euro. [ g2l
- Pound Sterling. [ U138 (3911,

- which are used to pay for imwﬁmm AT BT 3[ITdTel dheot & AT fasar wrar &l



5. Encourages Technology Transfer [ Sizifotehl gediaevr &1 Wic2d dedr g

. Foreign companies bring: [ fa2eft sufatat Sebe 311t &:
+ Modern technology. [ 3ejfeles wanfatdhtl_~

- Better management. [ 9gde Udelal~

+Advanced machinery. [ 3osid deffsiétl



* International Trade is the exchange of goods and services between
different countries. | 3idefedla AU ASI-319T1 22 & ff aegail sie
Aa13il &1 TETel-veTe & A




. i
Why Do Countries Trade? e

Different Natural Resources

Every country has different natural resources. [ U @2l & UTH SIT- 3B ‘;an‘ﬂiﬁ

AT g g
Example [ 3T&CUT
saudi Arabia — Oil. [ @3d1 3Rd — A& |

T N -
Australia — Iron Ore. [ 3TE3AT — BIE 3ATH|
O "

India — Pharmaceuticals & IT Services. [ 3iTed — 39fe} 3191 vd It wznfordt Aare)

N




Difference in Climate [ ST3dR] & 3id?

- Different climates allow countries to produce different agricultural products. /
fafaleet sTary 22t i 3(GIT- I HI TSI BT TGl el A A Jalld! 2l
Example [ 3aTg201

- India imports apples from countries with temperate climates while exporting
spices and tea. / 3ied HefiaTer esary are 4l & A 3maTd Hedl g, aaﬁiamw);

mmmﬁuhm\%/l

Difference in Technology [ MafAd! & 3ide

. Developed countries possess advanced technology. / fdefad 22 & urer 3setd Wienfarht gt 21
- Developing countries import: / ﬁaﬂaeﬂa a2l 3rard Eb?ﬁ%

- Machinery. [ AeftsTét /
» Medical Equipment. Iﬁﬁﬁmw

+ Electronics. [ Eﬁﬁl’ﬁﬁw




Difference in Production Cost [ 3dT¢ol BITd A 3ide

- Some countries produce goods at lower costs due to: /| FB d2I fAsIfSfAd Brevil

A BH BT U2 deg 341 BT ITeel dHed &:
+ Cheap labour. [ d&dT M[/ _ @
- Better technology. [ amtﬁ'fﬂﬁ'éﬁ/
- Availability of raw materials. [ &l ATS 6l IUGEICT] @




Exports and Imports (Al oo 3ma1a)

B International Trade 21 AT
v

» International trade mainly consists of two activities: [

siaeersdta T A[E w4 A & ffafdat & fAede g &
e

import. | 31T | BN




What is Export? [ o

- Export means selling domestically produced goods and

services to other_countries. | faafa &t 3ref £ el & Iaufed
aeql s Aqisi Bl s qefi i dgem — P

 When India sells })roducts abroad, foreign buyers %iﬁ
e

foreign currency. | 9id aied fadel & d&qC e &,
dtare fAdeft g & apTare wed &1 -

- Thus, exports increase the countrﬁl's foreign exchang

reserves. [ 38 UbTe, faafa & der & fadeft sfar mﬂq@zﬁ?ﬁilr

O i




Examples of India's Major Exports

Goods / aﬁl’f Services [ AdTC
RESFGICH N Prod/ucisjﬂa’lﬁ'am J * Information Technology (IT). / &=a

Engineering Goods. [ 3ffalaifadt 3aare| Wit (3met)| o

M 2 - 7
.  Software Services. [ ATREdYE AdTCI
Pharmaceuticals. [ 3afer =t

%hq\ = Business Process Outsourcing (BPO).
Rice. IW/ BDie At | | ATETT UfhaT ATEATST a‘Ta’tsﬁ)l
Tea. Wl\/ \ « Financial Services. | fa<fta aamé||

- N

Textiles. [ &I

Gems & Jewellery. | TcsT T 3maguor||
N\




Import. [ 3TATd M&jor Imports of India /
HTed & WA ATATd

Import means purchasing goods and services from other Crude Oil. / mwm&’?‘/

countlries. | 3Tand &1 31ef & 3 eei & a'eqaquﬁ'a darsil &t w@die . Bolth] m!/

Imports are necessary when domestic production is: [ &9 Electronic Components.

M IdTedl fAdaifefid SR A afa i@t Ad1, a9 + EehRlele qadl
Mg &l oITdT &:

Insufficient. / mfﬁy
Expensive. [ A&IMI e

Fertilizers. [ 3dedh
Machinery. [ #eft<Tdd

Chemicals. [ THIIG

Technologically difficult. | ddeftdhl &U A Hda||




Balance of Trade (BoT) (cam9rT AJer<l) s

B Balance of Trade (BoT) / &TUIC Hcc3c

= Balance of Trade (BoT) is the difference between the value of a country's exports of goods
and imports of goods during a given period. [ IR ddod fdet fAfSa srafe A fdsedt der &
a&q3il & fAafd siie aeqsil & 3mard & e & i &1 3iae 2

V\/V\

= Itincludes only the trade in physical goods (merchandise) and does not include services
such as tourism, banking or software exports. [ HHA bd> affds 341 & UTUTE hl 2MfdAs
fasa oiran § e udfea, S ar afredae Rafa et darsii ot enfie o1& o oran |

ol 18Lan Cy

Balance of Trade = Value of Exports - Value of Imports _—_> — (Q)
;rcnz = faafa &1 e - 3MaTd &1 o3| \&R.

?‘




Types of Balance of Trades

1. Trade Surplus (3fo]gpc3 TYTE EHdc3ol)
= A country has a Trade Surplus when the value of exports is greater than the value of imports.

| o1a fseft 2er & fRafa &1 3ca 3maTd & e A 1S 2ar 2, at 38 mure sifdey w1 orar 2

Formula [ g

Exports > Imports [ fatafd > smara

m—» Exports = 215 lakh crore [ faafd = 215 &T& Felg
 —————_

Imports = Z12 lakh crore [ 3TATd = Z12 3TH Hels
BoT = 23 lakh crore (Trade Surplus) / STATR Hcdl £ 23 BTH Hels (Ture sifgely)

The country is earning more from exports than it is spending on
imports. | 32l 3TATd U2 &<l el &t qosett A fRafa A 2ufees 3 3iffa He zar |




2. Trade Deficit / ATl HTCT }

= A country has a Trade Deficit when the value of imports is greater than the value of exports. /

d foeft el & 3mana &1 9 faafa & e & 3ifeles giar &, df 3& ATITE =TSt HEl HATaT

Formula [ g

Imports > Exports [ 3TITd > fatafa

Example | 32TZZ0TR Exports = €10 lakh crore | fatafa = 210 1A Hels
Imports = 215 lakh crore I }TATd = 215 BIH hels
BoT = —-25 lakh crore (Trade Deficit) lmmwaé;s maﬁ%m HTel)

The country is spending more on imports than it earns from
exports. | 22 faafa & sifHa 3ma 6 goven & 3mand ue sifds s s zar i




3. Balanced Trade Why Does India Usually Have a Trade Deficit?
aqﬁ%a /I L¥ [+ = India imports a large quantity of: / 3led dal ATAT & ATATd

When exports and imports are Hedl g:
equal. [ 1 fAafa 302 smard seree crude Oil. [ F= AS| JQ

gad Gold. /&l | - ’3\W
Exports = Imports | fotafa = smara Electronic Components. [ s dgifeld 3dddl
There is neither surplus nor Machinery. [ AefteTdl 4
v
deficit. / aa’rmarfﬁehzﬁm% These imports are often greater in value than India's

3fte o & =mare =rer|| merchandise exports. [ 561 3TATAY T I ATHL 3HTed & &
fRafa & s A afdes Aan 2

= However, India earns significant income from software exports, remittances and
other services, which help improve the overall external position. | gifds, 3Ted

dAiredde fAafa, fA2eil @ v ersterfel 3t srea Aansi & Agcayvf 3ma 3ifcfa wedr 2, 7l Ha
a1g] fRIf3 B 9gde ToiTal A Hgradl Hedt gl




